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Independent Auditor’s Report
To the Members of Jana Small Finance Bank Limited
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Jana Small Finance Bank Limited
(the “Bank”) which comprise the Balance Sheet as at March 31, 2023, the statement of Profit
and Loss Account, the statement of Cash Flows for the year then ended, and notes to the
Financial Statements including a summary of significant accounting policies and other
explanatory information (“the Financial Statements”).

2. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Financial Statements give the information required by the Banking
Regulation Act, 1949 as well as the Companies Act, 2013 (“the Act") and the circulars and
guidelines issued by Reserve Bank of India, in the manner so required for banking
companies and are in conformity with accounting principles generally accepted in India
including the accounting standards specified under Section 133 of the Act as applicable to
banks and give a true and fair view of the state of affairs of the Bank as at March 31, 2023,
and its profit and its cash flows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the “Auditor’s Responsibilities for the Audit of the Financial Statements”
section of our report. We are independent of the Bank in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (‘ICAI') together with the ethical
requirements that are relevant to our audit of the Financial Statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

4. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current year. These matters were
addressed in the context of our audit of the Financial Statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters.

Identification and Provisioning of Non-performing Advances (NPA):

Total NFA as at March 31, 2023: 709.19 Crores
Provision for NPA as at March 31, 2023: 241.19 Crores
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measurement of provision on account
of NPA is made based on the
assessment  of  wvarious  criteria
stipulated in the Reserve Bank of India
(‘RBI') guidelines on ‘Prudential
Norms on Income Recognition, Asset
Classification ~ and  Provisioning
pertaining to advances’ ('IRACP").

The Bank is also required to apply its
judgement  to  determine  the
identification and provision required
against  NPAs by  applying
quantitative as well as qualitative
factors. The risk of identification of
NPAs is affected by factors like stress
and liquidity concerns in certain
sectors.

The provision against advances is
based on criteria such as past due
status, out of order status etc. The
provision in respect of such NPAs are
made based on ageing and
classification of NPAs, recovery
estimates, value of security, nature of
loan products and other qualitative
factors and is subject to minimum
provisioning levels prescribed by the
RBI and approved policy of the bank
in this regard. In addition to this, for
restructured accounts, provision is
made for erosion/ diminution in fair
value of restructured loans, in
accordance with the RBI guidelines.
Further, NFA classification is made
borrower wise whereby if one facility
of the borrower becomes NPA then all
facilities of such a borrower will be
treated as NPA,

We have identified 'ldentification of

Performed

Key Audit Matter How our audit addressed the key audit |
matter
Identification ~ of NPA  and |e Tested the design and  operating

effectiveness of key controls (including
application  controls) over approval,
recording, monitoring, and recovery of
loans,  monitoring  overdue/ stressed
accounts, identification of NPA, provision
for NPA, and wvaluation of security
including collateral. Testing of Application
controls includes testing of automated
controls, reports and system
reconciliations.

Evaluated the governance process and
tested controls over calculations of
provision on non-performing advances,
basis of provisioning in accordance with
the Board approved policy.

Selected the borrowers based on
quantitative and qualitative risk factors for
their  assessment  of  appropriate
classification ~ as  NPA  including
computation of overdue ageing to assess
its correct classification and provision
amount as per the IRACP norms and Bank
policy.

substantive

other procedures

including but not limited to the following;

o

Selected sample of performing loans and
assessed  them independently as to
whether these should be classified as NPA;
For sample selected, examined the security
valuation, financial statements and other
qualitative information of the borrowers;
Considered the accounts reported by the
Bank and other Banks as Special Mention
Accounts  (“SMA") in RBI's Central
Repository  of Information on Large
Credits (CRILC) to identify stress;
Performed inquiries with the credit and
risk departments to ascettainif there were
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a key audit matter in view of the
significant level of estimation involved,
as well as the stringent compliances
laid down by the RBI in this regard.

indicators of stress or an occurrence of an
event of default in a particular loan
account or any product category which
needs to be considered as NPA;

% Assessed the appropriateness of asset
classification and adequacy of related
provisioning by performing procedures
such as compulation of overdue ageing,
assessment  of borrower level, NPA
identification  and  verification  of
applicable provision rates as per IRACP
norms and Bank's Policy on test check
basis; and

%+ Assessed the adequacy of disclosures
against the relevant accounting standards
and RBI requirements relating to NPAs.

Information Technology (“IT”) Systems and Controls impacting Financial Reporting

Key Audit Matter

How our audit addressed the key audit
matter

The Bank has a complex IT
architecture to support its day-to-day
business operations. High volume of
transactions are processed and
recorded on single or multiple
applications.

The reliability and security of IT
systems plays a key role in the
business operations of the Bank. Since
large volume of transactions are
processed daily, the IT controls are
required to ensure that applications
process data as expected and that
changes are made in an appropriate
manner.

Appropriate IT general controls and
application controls are required to
ensure that such IT systems are able to
process the data, as required,
completely, accurately and
consistently for reliable financial

Our procedures with respect to this matter
included the following:

In assessing the controls over the IT systems
of the Bank, we involved our technology
specialists to obtain an understanding of the
IT environment, IT infrastructure and IT
systems. We evaluated and tested relevant
IT general controls over the “in-scope” IT
systems and IT dependencies identified as
relevant for our audit of the financial
statements and financial reporting process
of the Bank. On such “in-scope” IT systems,
we have tested key IT general controls with
respect to the following domains:

® Program change management, which
includes that program changes are
moved to the production environment
as per defined procedures and relevant
segregation of environment is ensured.

o User access management, which
includes user access provisioning, de-

provisioning, accessFeview, password
= O
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We have identified ‘IT systems and
controls’ as key audit matter because
of the high-level automation,
significant number of systems being
used by the management and
the complexity of the IT architecture
and its impact on the financial
reporting system,

management, sensitive access rights
and segregation of duties to ensure that
privilege access to applications,
operating systems and databases in the
production environment were granted
only to authorized personnel.

® Program development, which includes
controls  over IT application
development or implementation and
related infrastructure, which are relied
upon for financial reporting,.

e IT operations, which includes job
scheduling, monitoring and backup
and recovery.

We also evaluated the design and tested the
operating effectiveness of relevant key IT
dependencies within the key business process,
which included testing automated controls,
automated calculations,/ accounting
procedures, interfaces, segregation of duties
and system generated reports, as applicable.

We communicated with those charged with
governance and management and tested a
combination of compensating controls or
remediated controls and/or performed
alternative  audit  procedures,  where
necessary.,

Other Information

5.

The Bank’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual Report but does not include
the Financial Statements and our auditor’s report thereon. the Annual Report is expected
to be made available to us after the date of this auditor's report,

Our opinion on the Financial Statements does not cover the other information and we will

not express any form of assurance conclusion thereon.
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In connection with our audit of the Financial Statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the Financial Statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and
take appropriate action as applicable under the relevant laws and regulations,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements:

6. The Bank’s Board of Directors are responsible for the matters stated in Section 134(5) of the
Act, with respect to the preparation and presentation of these Financial Statements that
give a true and fair view of the financial position, financial performance and cash flows of
the Bank in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, and the
provisions of Section 29 of the Banking Regulations Act, 1949 and circulars, guidelines and
directions issued by the Reserve Bank of India (“RBI”) from time to time. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Bank and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Financial Statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

7. In preparing the Financial Statements, the Board of Directors are responsible for assessing
the Bank's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management and
Board of Directors either intends to liquidate the Bank or to cease operations, or has no
realistic alternative but to do so. The Board of Directors are also responsible for overseeing
the Bank's financial reporting process,

Auditor's Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Financial

ents. L & o
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9.

10,

11.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Bank has internal
financial controls with reference to the Financial Statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management of the Bank.,

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Bank to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matlers that were of most significance in the audit of the Financial Statements of the current

i va ¥ear and are therefore the key audit matters. We describe these matters in our auditor’s
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extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

13. In our opinion, the Balance Sheet and the Statement of Profit and Loss Account have been

drawn up in accordance with the provisions of Section 29 of the Banking Regulation Act,
1949 and Section 133 of the Act.

14. As required by sub-section (3) of Section 30 of the Banking Regulation Act, 1949, we report
that:
(a) we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit and have found them
to be satisfactory;

(b) the transactions of the Bank, which have come to our notice, have been within the
powers of the Bank;

(¢) During the course of our audit, we have visited 23 branches to examine the books of
account and other records maintained at the branch and performed other relevant audit
procedures. Since the key operations of the Bank are automated with the key
applications integrated to the core banking system, the audit is carried out centrally at
the Bank’s Head Office located in Bengaluru, as all the necessary records and data
required for the purposes of our audit are available there,

15. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Bank
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss Account and the Cash Flow
Statement dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, to the extent they are not inconsistent
with the guidelines prescribed by RBI;

(e) On the basis of the written representations received from the directors as on March 31,
2023, taken on record by the Board of Directors, none of the directors is disqualified as

rm March 31, 2023 from being appointed as a director in terms (j!-:. fgﬁctmn 164(2) of the
l._-l,'r-.'nll 'dI{-\,
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(f) With respect to the adequacy of the internal financial controls with reference to Financial
Statements of the Bank and the operating effectiveness of such controls, refer to our
separate report in “Annexure A”; and

(g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to the explanations given to
us:

iii.

The Bank has disclosed the impact of pending litigations on its financial position in
its Financial Statements - Refer Schedule 18.13 to the Financial Statements:

The Bank did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.;

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Bank;

iv. (a) The management has represented that, to the best of its knowledge and belief, other

than as disclosed in the 18.22(w) no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Bank to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by
or on behall of the Bank (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief,
other than as disclosed in the 18.22(w), no funds have been received by the Bank
from any person(s) or entity(ies), including foreign entities ("Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Bank
shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

(¢) Based on such audit procedures that we considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material
misstatement.

The Bank has not declared any dividend during the year; and

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 (as amended), which
provides for maintaining books of account in accounting software having a feature
of recording audit trail of each and every transaction, creating an edit log of each

YA 2 Change made in books of account along with the date when suc_h_L langes were made

and ensuring that the audit trail cannot be disabled, is applicable-toothe Bank only
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with effect from financial year beginning April 1, 2023, the reporting under clause (g)
of Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), is
currently not applicable.

16. In our opinion and to the best of our information and according to the explanations given
to us, the provisions of Section 197 of the Act are not applicable to the Bank by virtue of
Section 35B(2A) of the Banking Regulation Act, 1949. Accordingly, the reporting under
Section 197(16) of the Act regarding payment/ provision for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of Section 197 read
with Schedule V to the Act, is not applicable.

For M M Nissim & Co LLP For Brahmayya & Co.,
Chartered Accountants Chartered Accountants
(Firm Registration No. 107122W/ W100672) (Firm Registration No. 0005155)
; h::::rT o
=l ke e -
Navin Kumar Jain G{Lﬁﬁ G. Srinivas
Partner Partner
Membership No. 090847 Membership No. 086761
UDIN: 23090847BGXVAR7847 UDIN: 23086761BGW]IN2751
Place: Bengaluru Place: Bengaluru

Date: April 29, 2023 Date: April 29, 2023
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 16(f) of the Independent Auditor’s Report of even date to the members
of Jana Small Finance Bank Limited on the Financial Statements for the vear ended March 31,
2023

Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to Financial Statements of
Jana Small Finance Bank Limited (“the Bank”) as of March 31, 2023, in conjunction with our
audit of the financial statements of the Bank for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Banks’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Bank considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (“the Guidance Note”)
issued by the Institute of Chartered Accountants of India (“ICAI"). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Banks’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility

3. Our responsibility is to express an opinion on the Banks's internal financial controls with
reference to Financial Statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing deemed to be prescribed under
Section 143(10) of the Act to the extent applicable to an audit of internal financial controls,
both applicable to an audit of internal financial controls and both issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to Financial Statements was established and maintained
and if such controls operated effectively in all material respects.
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4. Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system with reference to Financial Statements and their
operating effectiveness. Our audit of internal financial controls with reference to Financial
Statements included obtaining an understanding of internal financial controls with
reference to Financial Statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgement, including
the assessment of the risks of material misstatement of the Financial Statements, whether
due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Banks's internal financial controls system with
reference to Financial Statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A Banks's internal financial controls with reference to Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of Financial Statements for external purposes in accordance with
generally accepted accounting principles. A Banks's internal financial controls with
reference to Financial Statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Bank; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Bank are being made only in accordance with authorisations of
management and directors of the Bank; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Bank's
assets that could have a material effect on the Financial Statements,

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Financial
Statements to future periods are subject to the risk that the internal financial controls with
reference to Financial Statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Bank has, in all material respects, an adequate internal financial controls
system with reference to Financial statements and such internal financial controls with reference
to Financial Statements were operating effectively as at March 31, 2023, based on the internal
control over financial reporting criteria established by the Bank considering the essential

components of internal control stated in the Guidance Note issued by ICAL

For M M Nissim & Co LLP
Chartered Accountants

(Firm Registration No. 107122W/ W100672)
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Partner ~ezacee”
Membership No. 090847
UDIN: 23090847BGXV AR7847
Place: Bengaluru

Date: April 29, 2023

For Brahmayya & Co.,
Chartered Accountants
(Firm Registration No. 0005155)
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G. Srinivas

Partner

Membership No. 086761
UDIN: 23086761 BGW]IN2751
Place: Bengaluru

Date: April 29, 2023




JANA SMALL FINANCE BANK LIMITED
Profit and Loss Account for the year ended March 31, 2023

(% in 000's)
Year ended Year ended
PARTICULARS Schedule 31.03.2023 31.03.2022
|Audited) [Audited)
L INCOME
Interest earned 13 3,07,50,103 2,72,65,351
Other income 14 62.48,647 31,37,632
TOTAL 3,69,98,750 3,05,02,983
Il EXPENDITURE
Interest expended 15 1,41,45901 1,33,67,509
Operating expenses 16 1,28,45,104 1,13,88,21Q
Provisions and contingencies 74,449,033 56,93,206
TOTAL 3,44,39,037 3,04,48,925
11, PROFIT/(LOSS)
Net profit for the quarter/year 25,59,713 54,058
Ealance In Profit/[boss) braught forward {4,08,30,298) (4,08,31,582)
TOTAL {3,82,70,585) {4,07,77,524)
V. APPROPRIATIONS
Transfer to Statutory Reserve 6,39,928 13,497
Transfer to Capital Reserve 9,363 30,546
Transfer to Investment Reserve Account &9 2,537
Transfer to Investment Fluctuation Reserve 1,568,771 5,794
Balance carried over to Balance Sheet (3,90,78,736) (4,08,30,288)
V. EARNINGS PER EQUITY SHARE
(Face value of per share % 10 per shara)
Basic (%) 47.47 1.06
Diluted (%) 47,64 0.99
Significant accounting policies and notes to the financial 17 B8

The schedules referred to above form an integral part of the Financlal Statements

Az per our report of even date

For M M Nissim & Co LLP
Chartered Accountants

For and on behalf of the Board of Directors

ICAI Flrm Registration Ne.10:
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Part-time Chairman
DIN: 05344972
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K. Srinivas Nayak
Independent Director
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Fartner

Merabership Number: 090847
Bengalaru, April 29, 2023
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JANA SMALL FINANCE BANK LIMITED

Balcnce Sheet as at March 31, 2023

(% in DOO's)
As at As at
Schedule 31.03.2023 31.03.2022
{Audited) (Audited)

CAPITAL AND LIABILITIES

Capital 1 32,449,787 20,14,116
Reserves and surpius 2 1,47.22,765 §5,92,874
Deposits 3 16,33,40,158 13,53,64,812
Barrowings 4 6,27,74,600 4,50,98,320
Other liabilities and provisions 5 1,23,49,586 94,16,864
TOTAL 25,64,36,896 20,18,87,086
ASSETS

Cash and balances with Reserve Bank of Indiz ] 1,01,09,394 1,53,00,194
Balances with banks and money at call and shart notice 7 1,07,63,690 70,728
Investments g 5.22,12,244 5,06,52,606
Advances 9 17,75,95,554 13,00,66,746
Fixed gssets 10 12,77 487 17,16.470
Other assats 11 44,78,527 40,80,342
TOTAL 25,64,35,895 20,18,87,086
Contingent liabilities 1z 7,71,752 4,17,430
Bills for collection - -
Significant accounting policies and notes to the 17018

financial statements

The zchedules referred to above form an integral part of the Financial Statements

As per our report of even date

For Wi ¢V Nissim & Co LLP
Charterad Accountants
ICAl Firm Registration No. 107122

Q'

)
| Part-time Chairman

Mavin KUmar Jain
Partner
wWembership Number; 090847

Bengaluru, April 29, 2023
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Pariner
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Compsany Secrotary

Benzaluru, April 25, 2023

For and on behalf of the Board of Directors
qu.wim\

Tsubhash Khuntia




JANA SMALL FINANCE BANK LIMITED

Cash Flow Statement for the period ended March 31, 2023

[%in 000's)
Year ended Year ended
Particulars 31.03.2023 31.03.2022
[Audited) (Audited)

Cash flow from operating activities
NKet profit before taxes 25,589,713 54,058
Adjustments for;
Depreciation on fixed assets b,86,888 8,08,153
Loss on sale of fixed assets 8,747 2,076
Employee stock option expenses 45,977 24,194
Pravision for non performing assets 4,556,878 2,587,048
Bad debts written off 63,839,553 58,53,286
Provision for standard assets (including standard restructured accounts) 595272 (4,57,705)
Premium amortisation on HTM investments 31,300 29,447
Operating profit before working capital changes (i) 1,07,75,328 66,00,557
Movement in working capital
{Increase)/Decrease in investments 24,96,046 91,93,454
(Increase)/Decrease in advances [5,43,75,239) (2,00,89,497)
Increase/|Decrease) in deposits 2,79.75,246 1,15,07,400
(Increase)/Decrease in other assets (3,04,560) (9,58,925)
(Increase)/Decrease In lien marked fixed depaosits (1,82,476) 1,14,007
Increase/{Decrease) in other liabilities and provisions 23,37,450 22,46,770
Net change in working capital (ii) (2,20,53,533) 20,13,209
Direct taxes (paid)/refund {iii) (93,625) (27,671)
Net cash flow from operating activities [ij+(ii)+{iii) (a) (1,13,71,830) B5,86,095
Cash flow used In investing activities
Purchase of fixed assets (2,60,455) {4,08,420)
Proceeds from sale of fixed assets 2,803 2,291
(Increase)/Decrease of held-to-maturity securities {40,86,984) {1,28,97,555)
Net cash {used in) investing activities (B8} (43,44,636) (1,33,03,684)




JANA SMALL FINANCE BANK LIMITED

Cash Flow Statemant for the period ended March 21, 2023

{Tin 0DO's)
Year ended Year ended
Particulars 31.03.2023 31.03.2022
(Audited) {Audited)
Cash Flow from financing activities
Praceeds from issue of equity shares 35,671 6,843
Proceeds from issue of compulsorily convertible preference shares 12,000,000 .
Securities premium received (Net of issue expenses) 21,24,201 6.53,131
Proceeds from Issue of Tier Il capital bonds = 5,000,000
Increase f (decrease) in other borrowings 1,76,76,280 (35,55,168)
MNet cash used in financing activities ic) 2,10,36,152 (23,95,194)
Net increase/{decrease) in cash and cash equivalents [A)+{B)+({C) 53,19,686 (71,12,783)
Cash and cash equivalents as at beginning of the period/year (refer note 7 & 3) 1,53,49,136 2,24,61,919
Cash and cash equivalents as at end of the year (refer note 2 & 3} 2,06,68,822 1,53,49,136

MNotes:

1. The above Cash Flow Statement has been prepared under the indirect method as set out in Accounting Standard 3 on
Cash Flow Statements specified under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies

{Account) Rules, 2014 and Companies (Accounting Standards) Rules, 2021,

2. Cash and Cash Equivalents comprises of 'Cash & Balances with Reserve Bank of India (Schedule B)' and 'Balances with

Banks and Money at Call and Short Notice (Schedule 7).

3. Cash and Cash Equivalents excludes lien marked Deposits of  20.43 crore and % 2,18 crores respectively as on March

31, 2023 and March 31, 2022.

As per our report of even date

For M M Nissim & Co LLP
Chartered Accountants
ICAl Firm Registration No.107

QL harslOe

. Subhash Khuntia

Part-time Chairman
Dl 05344972

i1

MNavin Kumar Jain
Partner
Membership Number: 090847
Bengaluru, April 29, 2023 K. Srinivas Nayak
independent Director

DIN: 0003054351

"

For Brahmayya & Co.,
Chartered Accountants
ICAl Firm Registration No:0005155

e Lakshmi R N
.:-fﬁ—-"‘(%fu.u { Company Secretary
G, Srinfvas
Partner

Membership No; 086761

Bengaluru, April 29, 2023 Bengalury, April 29, 2023

CHET Financial Officer




JANA SMALL FINANCE BANK LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2023

(% in DDO's)
As at As at
PARTICULARS 31.03.2023 31.03.2022
(Audited) (Audited)
SCHEDULE 1 - CAPITAL
Authorised Capital
Equity
100,000,000 (March 31, 2022: 100,000,000) Egquity Shares of % 10 each 10,00,000 10,00,000
Preference
450,000,000 (March 31, 2022: 250,000,000) Preference Shares of % 10 each 45,000,000 25,00,000
Issued, Subscribed, Called up and Paid-Up Capltal
Equity
54,978,703 (March 31, 2022: 51,411,564) Equity Shares of ¥ 10 each fully paid up 5,49,787 514,116
Freference
270,000,000 (31 March 2022: 150,000,000) 16% Non-Cumulative Compulserily Convertible
Preference Shares of % 10 each fully paid up 70048 350000
TOTAL 32,493,787 20,14,116
SCHEDULE 2 - RESERVES AND SURPLUS
I. STATUTORY RESERVE
Opening balance 12,51,028 12,37,531
Add: Additions during the year 6,239,928 13,497
Less: Deductions during the year - -
TOTAL 18,90,956 12,51,028
II. CAPITAL RESERVE
Opening batance 2,00,074 1,69,528
Add: Additions during the year 9,363 30,546
Less: Deductions during the year - -
TOTAL 2,09,437 2,00,074
IIl. SHARE PREMIUM
Opening balance 4,85.45,491 4,81,85,124
Add: Additions during the year 21,37,580 6,56,367
Less: Deductions during the year {7,850) -
TOTAL 5,00,75,221 4,88 45,491
V. GENERAL RESERVE
Opening balance 1,244,101 144,101
Add: Additions during the year - -
Less: Deductions during the year = =
TOTAL 1,44,101 1,44,101
V. INVESTMENT RESERVE
Opening balance 2,937 =
Add; Additions during the year g9 2,937
Less: Deductions during the year - -
TOTAL 3,026 2,937
VI INVESTMENT FLUCTUATION RESERVE
Opening balance 2,18,117 2,12,323
Add: Additions during the year 1,58,771 5,794
Less: Deductions during the year = -
TOTAL 3,76,888 2,18,117




JANA SMALL FINANCE BANK LIMITED

SCHEDULES FORMING PART COF THE BALANCE SHEET AS AT MARCH 31, 2023

(% in DDO0's)
As at Az at
PARTICULARS 31.03.2023 31.03.2022
{Audited) {Audited)
Vil. EMPLOYEE STOCK OPTIONS RESERVE
Opening balance 161,424 1,40,481
Add: Employee Stock Option expense during the year 45,989 24,194
Less: Transfer to Share Capital / Securities Premium on exercise of stock options {5.541) (3,251)
TOTAL 2,01,872 1,61,424
VIl BALANCE IN PROFIT & LOSS ACCOUNT (3,90,78,738) (4,08,30,298)
TOTAL (i to Vill) 1,47,22,765 99,92,874
SCHEDULE 3 - DEPOSITS
A. I Demand depasits
I. From banks 7,29,307 6,92,268
ii. From others 63,594,568 69,659,236
II. Savings bank deposits 2,58,85,652 2,28,25,219
L. Term deposits
i. From banks 3,63,57,084 2,5337,752
ii. From others 9,39,73,4597 7,85,36437
TOTAL (I to Ili) 16,33,80,158 |  13,53,64,912
B.[. Deposits of branches in India 16,33,40,158 13,53,64,912
i, Deposits of branches outside India - -
TOTAL (1 to 1) 16,33,40,158 |  13,53,64,912
SCHEDULE 4 - BORROWINGS
I. Borrowings in India
a. Reserve Bank of India £0,00,000 £0,00,000
b. Other banks* 30,80,000 31,44,500
c. Other institutions and agencies® 5,16,94,600 3,39,53,820
Il. Borrowings outside India - -
TOTAL (I and II) 6,27,74,600 4,50,98,320

Secured Borrowings included in {I)(c) above is Nil (March 31, 2022: % 13 crores)
*Includes Sub-ordinated debt (Tier Il capital) % 303 crores (March 31, 2022: % 303 crores)
# Includes sub-ordinated debt (Tier Il capital) ® 127 crores (March 31, 2022: % 153 crores)




JANA SMALL FINANCE BANK LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2023

{%in DOO's)
As at As at
PARTICULARS 31.03.2023 31.03.2022
{Audited) {Audited)

SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS
|, Bills payable 49,59,023 42,59,459
II. Inter office adjustments (net) - .
Il Interest accrued 30,836,456 23,355,746
V. Others {including provisions) 2947464 20,40,373
V. Standard Asset- General Provision 13,56,608 7.61,286
TOTAL {lta V) 1,23,49 586 94,168,864
SCHEDULE 6 - CASH AND BALANCES \WITH RESERVE BANEK OF INDIA
1. Cash in hand 4,99 003 778,170
1l. Balznces with Reserve Bank of India

2. In Current account 57,10,394 52,22,024

b. In Other accounts 39,00,000 83,00,000
TOTAL (I to 1) 1,01,09,354 1,53,00,194
SCHEDULE 7 - BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
L. In India

1) Balances with banks
a) In Current accounts 41,364 48,942
b} In Other deposit accounts® 17,27.548 21,786
Iiy Maney at call and short natice

a) With banks = =

b) With other institutions B9,94,777 -

c} Lending under reverse repo (Reserve Bank of India) - -
TOTAL (i to 0i} 1,07,63,690 70,728
Il Qutside India

i} InCurrent accounts - -
ii} In Other deposit accounts -
lii} Money at call and short notice -
TOTAL i 0 i) = E
GRAND TOTAL (i to 1) 1,07,63,690 70,728

* As of March 31, 2023, includes deposit with Banks of & 20,43 crores lien marked lowards
puarantee [ssued by other banks on behall of the Bank (March 31, 2022: 5 2.18 crores).




JANA SMALL FINANCE BANK LIMITED
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2023

{2 In 000}

As at As at
PARTICULARS 31.03.2023 31.03.2022
{Audited) {Audited)

SCHEDWLE 8 - INVESTMENTS

I. Investments in India [net of provisions)

I} Government securities 4,92 77,437 4,97 27,381
i} Other approved securities E ;
i) Shares 5 5
v} Debentures and bands

v) Subsidiaries andfor joint ventures . -
vi} Others [Security Receipts, Pass Through Certificates) 29,34,807 5,25,225

TOTAL 5,12,12,244 5,06,52,606

IL Investments Cutside India - -

TOTAL = .

GRAND TOTAL (1 ta Il) 5,22,12,244 5,06,52,606

M. Investments

i) Gross value of investments
a) In India 5,12,12,244 5.06,52.725
b} Outside India - -
Total 5,22,12,244 5,06,52,725
il} Depreciation/provision for investments
a) In India - 119
b) Outside India
Total - 119
i) Net value of investments
a} In india 5,22,12,244 5,06,52,606
bj Cutside India ‘ .

Total 5,12,12,144 5,06,52,606

SCHEDWLE @ - ADVANCES (Net of Provisians)

A. 1} Bills purchased and discounted B5,934 13,75,679
Ii} Cash credits, overdrafts and loans repayable en demand 73,111,856 7147777
iil} Term loans 17,02,17.754 | 12,15,39,790

TOTAL 17,75,95,554 |  13,00,66,746

B. i) Secured by tangible assets * 94453471 6,80,53,637
ii} Covered by bank/government guarantees 36,00,952 25,586,380
fii} Unsecured 7,95,41,131 5,94,26,729

TOTAL 17,75,95,554 13,00,66,746

* Including Advance against book debt




JANA SMALL FINANCE BANK LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2023

{2 in 000's)
Az at As at
PARTICULARS 31.03.2023 31.03.2022
{Audited) {Audited)
C. 1 ADVANCES IN INDIA
i) Priority sector* 14,22,88,724 9,64,35,285
i} Public sector . =
iii} Banks - 1,865,391
iv] Others® 3,53.06,830 3,34,45,070
* Priority sectors includes % 3,575 crores (March 31, 2022: ® 1,010 crores), in respect of which the
Bank has sold Priority Sector Lending Certificates (PSLC).
C. IADVANCES OUTSIDE INDIA - -
TOTAL 17,75,95,554 13,00,66,746
SCHEDULE 10 - FIXED ASSETS
I Premises & -
il Cost as at the end of the preceding year 5 ¥
ii}  Additions during the year -
iil)  Deductions during the year - =
iv) Depreciation to date . :
v} Capital Work in Progress
TOTAL - -
Il. Other fixed assets (including furniture and fixtures)
I} Cost as at the end of the preceding year 66,856,187 G4,40,273
i) Additicns during the year 4,05,301 4,559,845
70,91,488 69,00,118
iH} Deductions during the year {7.52,933) (2,13,931)
iv] Depreciation to date {51,12,513) (49,81,490)
v] Capital Work in Progress 51,445 11,773
TOTAL® 12,77,487 17,16,470
*Includes leased assets of Mil (March 31, 2022: % 13.22 crores)
GRAND TOTAL (1 and Il) 12,77,487 17,16,470
SCHEDULE 11 - OTHER ASSETS
I.  Inter office adjustments (net) . E
Il. Interest accrued 22,63,038 19,60,805
IHl. Tax paid in advance / tax deducted at source (net of provisions) 7,04,169 6,10,543
V. Stationery and stamps - -
V. Non Banking Assets acquired In satisfaction of claims - -
V1. Others* 15,11,320 15,08,994
* Includes deposit with RIDF and other funds of ® 1.75 crores (March 31, 2022: X 1.38 crores)
TOTAL 44,78,527 40,680,342
SCHEDULE 12 - CONTINGENT LIABILITIES
I, Claims against the bank not acknowledped as debts 559,662 3,04,620
Il.  Liability for partly pald investments - -
Ili. Liability on account of outstanding forward exchange contracts - =
I¥. Uability on account of outstanding derivative contracts - -
V. Guarantees given on behalf of constituents
a) In India 26,500 25,000
b} Outside India . .
VI, Acceptances , endorsements and other obligations - -
VIl Other items for which the Bank Is contingently liable 1,85,590 £7.740
TOTAL 7,71,752 4,17,430




JANA SMALL FINANCE BANK LIMITED

SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2023

(%in 000's)
Year ended Year ended
PARTICULARS 31.03.2023 31.03.2022
(Audited) (Audited)
SCHEDULE 13 - INTEREST EARNED
I.  Interest/discount on advances/bills* 2,72,16,067 2,41,20,338
Il.  Income on investments 32,52,084 25,59,535
ll.  Interest on balances with Reserve Bank of Indla and other inter-bank funds 2,81,580 585,050
IV, Others 37z 387
* Includes Interest recoverles from technically written off accounts
TOTAL 3,07,50,103 2,72,65,351
SCHEDULE 14 - OTHER INCOME
I, Commission, exchange and brokerage 30,84,026 24,13,708
Il. Profit/ (loss) en sale of investments [net) 29,597 46,521
. Profit / {loss) on revaluation of investments {net) . -
V. Profit / (loss) on sale of land, bulldings and other assetsnet) (9,747) {2,066}
V. Profit on exchange / derivative transactions (net) - -
VI, Income earned by way of dividends from - -
subsidiaries/joint ventures abroad/in India
VIl Miscellaneous income”
# Includes Profit on sale of assets to ARCs ¥ 186.59 crores (March 31, 2022: % Nil),
P5LC income % 49,52 crores (March 31, 2022: % 12.71), recoveries from written off 31,444,771 7,79,469
accounts X 70.65 crores (March 31, 2022: £ 57.42 crores), and lease income % 6.04
crores (March 31, 2022: % 7.25 crores)
TOTAL 62,458,647 32,37,632
SCHEDULE 15 - INTEREST EXPENDED
I Interest on deposits 1,00,24,054 53,04,237
Il. Interest on Reserve Bank of India/inter-bank borrowings 3,48.547 30,07,747
I, Other Interest (Including interest on debentures and other borrowings) 37,.77.300 10,55,525
TOTAL 1,41,49,901 1,33,67,509
SCHEDULE 16 - OPERATING EXPENSES
I.  Payments to and provisions for employees (refer note 18.4 and 18.15) 77,75,785 649,89,890
Il. Rent, taxes and lighting [refer note 18.22(g)] 9,77,058 9,15,632
[ll. Printing and stationery 95,176 B9,670
IV, Advertisement and publicity 2,11,581 1,005,901
V. Depreciation on bank's property (including leased assets) €,BE,888 8,08,153
V1. Director's Fees, allowances and expenses 6,377 5,515
Vil. Auditors' fees and expenses 12,418 10,028
Vill. Law charges 1,03,051 75,876
I¥. Postage, telegram, telephone etc. 1,75,952 1,63,259
¥. Repairs and malntenance 282,192 2,70, 869
Xl Insurance 1,74,244 1,64,910
Xil. Other expenditure 23,444,382 17.88.467
{a). Travel and conveyance 4,758,288 3,50,393
{b). Professional fees (includes cost of outsourced technology support services| 14,758,645 10,55,121
fc). Others 3,865,449 3,82,953
TOTAL 1,28,45,104 1,13,88,210
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JANA SMALL FINANCE BANK LIMITED
Schedule to the Financial Statements for the year ended March 31, 2023

HED -
Significant Accounting Policies appended to and forming part of the financial statements for the year ended March 31,
2023

1. CORPORATE INFORMATION:

Jana Small Finance Bank Limited (Fermerly known as Janalakshmi Financial Services Limited - the “Company”),
headquartered in Bangalore, engaged in providing a wide range of banking and financial services. Originally incorporated
on July 24, 2006, the Company registered as a Non-Banking Financial Company (NBFC) with the Reserve Bank of India on
March 4, 2008. The Company got classified as a NBFC-MFI effective from September 5, 2013. The Company became a
public limited company under the provisions of Companies Act, 2013, with effect from August 10, 2015.

Pursuant to the resolution passed by the shareholders at the Extraordinary General Meeting (EGM) held on January 12,
2018 and the issue of small finance bank license by Reserve Bank of India (RBI) on Apdl 28, 2017 under section 22{1) of
the Banking Regulation Act, 1949 “lanalakshmi Financizl Services Limited” (the “Company™) converted itself into a Small
Finance Bank with effect from March 28, 2018, Accordingly, the name of the Company was changed to Jana Small Finance
Bank Limited (the *Bank”).

The Bank has recelved scheduled Bank status with effect from 16 July, 2019 vide publication in the Gazette of India (Part
Il - Section &) dated July 27 = August 02, 2019, Accordingly, Jana Small Finance Bank Limited is included in the second
schedule of the Reserve Bank of India Act, 1934,

2, BASIS OF PREPARATION:

The Bank's financial statements have been prepared and presented under the histarical cost convention, on the accrual
basis of accounting and on-going concern basis, unless otherwise stated and in conformity with Generally Accepted
Accounting Principles (GAAP), which comprise applicable statutory provisions, regulatory norms/guidelines prescribed by
the Reserve Bank of India (RBI), Banking Regulation Act 1949, Accounting Standards specified under Section 133 of
Companles Act, 2013 read with the Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards) Rules
2021, in so far as they apply to the banks and the current practices prevalent within the banking industry in India.

Use of Estimates:

The preparation of financial statements in conformity with GAAP reguires the management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent labilities) as of the date of
the financial statements and the reported income and expenses for the reporting period. Management believes that the
estimates used In the preparation of the financial statements are prudent and reasonable. Actual results could differ from
these estimates. Any revision In the accounting estimates is recognized prospectively in the current and future periods.

3. REVENUE RECOGNITION:

i. Interest income on loans, advances and investments is recognized In the Profit and Loss Account on accrual basis except
income on advances, investments and other assets classified as Non-Performing Assets (NPAs), which Is recognized upon
realization, as per the prudential norms prescribed by the RBI. Unrealized Interest on NPA is reversed in the Profit and
Loss Account and is recognized only on receipt basis. Further, charges and penal interest on advances is recognized on
receipt basis.

ii. Income on non-coupon bearing discounted instruments is recognized over the tenure of the instruments so as to
provide a constant perlodic rate of return.

iil. Processing fees on loan, direct assignment and securitisation is recognised upfrant when it becomes due.
iv. Dividend is accounted on an accrual basis where the right to receive the dividend is established.
v. Interest incomes on deposits with banks and financial institutions is recognized on a time proeportion basis taking into
account the amount outstanding and the implicit rate of interest,
vi, PSLC related income and expenses is recognised as and when they become due.
wil. All other fees are accounted for as and when they become due,
LR

A= ¢




JANA SMALL FINANCE BANK LIMITED
Schedule to the Financial Statements for the year ended March 31, 2023

SCHEDULE - 17

Significant Accounting Policies appended to and forming part of the financial statements for the year ended March 31,
2013

&, INVESTMENTS:

Classifieation:

In accordance with RBI guldelines, investments are classified into three categories, viz, Held to Maturity (HTM), Avallable
for Sale (AFS) and Held for Trading (HFT). Under each of these categories, investments are further classified under six
groups — Government Securities, Other Approved Securities, Shares, Debentures and Bonds, Invastments in Subsidiaries /
Joint Ventures and Other Investments.

The transactions in Securities arz accounted on "Settiement Date” of accounting except in the case of equity shares where
trade date accounting is followed.

Basiz of classification:
i, Investments that the Bank intends te hold till maturity are classified under “"Held to Maturity (HTM)" category.
L. Investments that are held for resale within 90 days frem the date of purchase are classified as “Held for Trading (HFT)".

il Investmients, which are not classified in the above two categories, are classified as “Available for Sale (AFS)”, Furthar,
as per the RBI guidelines, HFT securities, which remain unsold for a period of 90 days are reclassified as AFS securities.

v, An investment is classified as HTM, HFT or AFS at the time of its purchase and subsequent shifting amongst categories
is done in conformity with reguiatory guidetines.

Transfer between cotegories:

Transfer of Investments from one category to the other s done in accordance with REI guldelines. Transfer of securities
from AF5 f HFT category te HTM category is made at the lower of book value or market value. In the case of transfer of
securities from HTRA to AFS / HFT category, the investments held under HTM a2t a discount are transferred to AFS / HFT
category at the acquisition price and investments placed in the HTM category at a premium are transferred to AFS/ HFT at
the amortized cost. After transfer, these securities are re-valued and resultant depreciation, if any, is provided.

Transfer of investments from AFS to HFT or vice- a- versa is done at the book value. Depreciation carried, if any, on such
investments is also transferred from one category to another,

Acquisition Cost:

Broken period interest If any, paid on acquisition of investments is debited to Profit and Loss Account. Broken pesiod
interest received on sale of securities s recognized as interest Income.

Valuation:
Investmenss classified under AFS and HFT categories are marked to market individually and depreciation/appreciation Is
zpgregated for each group and ret depreciation in e2ch group is provided and net appreciation is ignored.

Traded investments (if any) are valued based on the trades / guotes on the recognised stock exchanges or prices
publishied hy Financial Benchmarks India Pvt Ltd. (FBIL) with Fixed Income Money Market and Derivatives Association
(FIMMDA) as the calcutating agent. .

The market value of unguoted povernment of india securities, state governmant securities etc, which are directly issued
by the government of india is computed as per the prices published by FRIL with FIMMDA a5 the calculating agent.

Unguoted pquity shares are valued at the break-up value, If the latest Bajance sheet Is available or at % 1 for each
company as per the RBI guidelines.

Units of mutual funds are valued at the latest repurchase price / net asset value declared by the mutual fund,

Treasury hills, commercial papers and certificate of deposits being discounied Instruments, are valued at carrying cost,

Met depreciation in the value, if any, compared to the acguisition cost, in any of the groups, is charged to the Profit and
Loss Account, The net appreciation, if any, in any of the groups is not recognised except to the extent of depreciation
provided earfier.




JANA SMALL FINANCE BANK LIMITED
Schedule to the Financial Statements for the year ended March 31, 2023

SCHEDULE - 17
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Investments classified under HTM category are carried at their acquisition cost and not marked to market. Any premium
on acquisition is amortised over the remaining maturity period of the security on a censtant yield-te-maturity basis. Such
amartisation of premium is adjusted against interest income under the head "Income from investments". Any diminution,
other than the temporary. in the value of investments in HTM category is provided for.

Security receipts (SR) are valued as per the net asset value provided by the issuing Asset Reconstruction Company fram
time to time,

Hon-parforming investments are identified and provision are made thereon based on the RBI guidelines. The provision on
suth nen-performing investments are not set off against the appreciation in respect of other perfarming Investments.
Interest on non-performing investments is nol recognized in the Profit and Loss Account until received.

Disposal of Investments:

Frofit / Loss on sale of investments is taken to Profit and Loss Account. However in case of prafit on sale of investments in
“Held to Maturity” category, an equivalent amount of profit (net of applicable taxes and amount required to be
transferred to statutory reserves) is appropriated to Capital Reserve in accordance with RBI guidelines. Cost of
investments is based on the weighted average cost method.

Repurchase and reverse repurchaose transactions:

In accordance with the RBI guldelines, repurchase (Repo} and reverse repurchase (Reverse Repo) transactions in
government securities and corporate debt securities are reflected as borrowing and lending transactions respectively.
Borrowing cost on repo transactions Is accounted as interest expense and revenue on reverse repo transactions is
accounted as interest income,

5. ADVANCES CLASSIFICATION AND PROVISIONING:

Classification:

Advances are classified into performing and non-performing sdvances ('NPAs') as per the RBI guldelines and are stated net
of specific provisions made towards NPAs. Further, NFAs are classified into sub-standard, doubtful and loss assets based
on the criteria stipulated by the RBI. Provisions for NPA is made at rates as prescribed by the RBI and as per Bank's
internal credit policy and same is charged to the Profit and Loss Account under Provisions and Contingencies.

Non-performing advances are written-off In accordance with Bank's policies. Amounts recovered against debts written-off
are recognised in the Profit and Loss account as "Miscellaneous income” under Other Income (Schedule 14).

The Bank considers a restructured account as one where the Bank, for economic or legal reasons refating to the
borrower's financial difficulty, gramts to the borrower concessions that the Bank would not otherwise consider.
Restructuring would normally involve modification of terms of the advances/securities, which would generally include,
among others, afteration of repayment period/ repayable amount/ the amount of instalments/ rate of interest (due to
reasons other than competitive reasons). Restructured accounts are classified as such by the Bank enly upon approval
and implementation of the restructuring package. Necessary provision including diminution in the fair value of a
restructured account ls made and classification thereof is as per the extant RBI guldelines,

The Bank maintains a general provision on standard advances at the rates prescribed by the BBLL Provision made against
standard assets Is Included in "Other labilities & provisions” {Schedule 5).

The Bank transfers advances through Inter-bank participation. In accordance with the RBI guidelines, in the case of
participation with risk, the aggregate amount of the participation issued by the Bank is reduced from advances. in case of
participation with non-risk sharing, the aggregate amount of participation is classified as borrowings.
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The Bank vide RBI circular FIDD.CO.Plan.BC.23/04.09.01/2015-16 dated April 07, 2016 trades in Priority Sector portfolio by
selling or buying Priority Sector Lending Certificates (PSLCs). There Is no transfer of risk on loan assets in these
transactions. The fee paid for purchase of the PSLC s treated as an ‘Expense’ and the fee received for the sale of PSLCs is
treated as 'Miscellanecus Income’,

Floating Provisions:

Provisicns made, If any, In excess of the Bank's policy for specific loan loss provisions fer non-performing assets and
regulatery general provisions are categorised as floating provisions. Creation of floating provisions is considered by the
Bank up to a level approved by the Board of Directors In accordance with the RBI guidelines, floating provisions are used
up to a level approved by the Board only for contingencies under extraordinary circumstances and for making specific
provisions for impaired accounts as per these guidelines or any regulatory guldance / instructions. Floating provisions, if
any, are shown under “Other liabilities and Provisions” (Schedule 5).

6. SECURITISATION AND TRANSFER OF ASSETS:

Assets transferred through securitisation and direct assignment of cash flows are de-recognised when they are sold (true
On sale of stressed assets, if the sale Is at a price below the net book wvalue {lL.e, funded outstanding less specific
provisions held), the shortfall is charged to the Profit and Loss Account and if the sale is for a value higher than the net
book value, the excess provision Is credited to the Profit and Loss Account in the year when the sum of cash received by
way of initial consideration and / or redemption or transfer of security receipts Issued by SC/RC exceeds the net book
value of the loan at the time of transfer.

In respect of stressed assets sold under an asset securitisation, where the investment by the bank in security receipts (SRs)
backed by the assets sold by it is more than 10 percent of such SRs, provisions held are higher of the provisions reguired
in terms of net asset value declared by the Securitisation Company ('5C) f Reconstruction Company ["RC") and provisions
as per the extant norms applicable to the underlying leans, notionally treating the book value of these SRs as the
carrespoanding stressed loans assuming the loans remained in the books of the Bank,

The Bank invests in Pass Through Certificates (FTCs) issued by other Special Purpose Vehicles (SPVs). These are accounted
at acquisition cost and are classified as investments. The Bank also buys loans through the direct assignment route which
are classified as advances. These are carried at acquisition cost unless it is more than the face value, in which case the
premium ks amartised based on effective interest rate method.

Bank recognizes Excess Interest Spread (EIS) only on cash basls and Over Collateralization, If any, Is Included In the Gross
Advances and it Is provided for as per the provisioning norms of RBI

Direct Assignment portfolio bought by the Bank, if any, are classified as advances. These are carried at acquisition cost
unless it is more than the face value, In which case the premium s amortised over the tenor of the loans,

7. FIXED ASSETS AND DEPRECIATION:

Fixed Assets are stated at cost less accumulated depreciation as adjusted for impakrment, if any. Cost includes cost of
purchase inclusive of freight, duties, incidental expenses and all other directly attributable expenditures towards
acquisition and Installation of assets before it is ready for commercial use. Subsequent expenditure incurred on assets put
to use is capitalised only when it increases the future benafit / functioning capability frem / of such assets. Specific grant
received for acquisition of fixed assets are reduced from the cost of the asset,

Depreciation on fixed asset is charged over the estimated wseful life on a straight line basis after retaining a residual value
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The Bank Is following the estimated useful life as stated in the Part C of Schedule Il of Companies Act, 2013 which is as
below:

Type of Asset Useful Life

Computers including desktops and electronic equipment 3 Years

Servers and networks 6 Years

Furniture and fixtures 10 Years

Electrical installation 10 Years

Motor vehicles B Years

Office equipment 5 Years

Leasehold improvements Remaining primary lease period as per agreement

Capital work-in-progress includes cost of fixed assets that are not ready for their intended use.

The estimated useful life of the intzngible assets are reviewed at the end of each financial year and the amortisation
period is revised to reflect the changed pattern, if any.

Software Is depreciated fully over the useful life of the software based on the license validity or five years whichever is
earlier.

Fixed assets purchased during the year are depreciated on the basis of actual number of days the asset has been put to
use in the year, Fived assets disposed off during the year are depreciated up to the date of disposal.

Profit or losses arising from the retirement or disposal of a Fixed / Intangible Asset are determined as the difference
between the net disposal proceeds and the carrying amount of fixed/ intangible assets and recognized as income or
expense in the Profit and Loss Account, Profit on sale of premises, if any, s transferred to Capital Reserve as per the RBI
guidelines.

B. IMPAIRMENT OF ASSETS (Other than loans and advances);

In accordance with AS-28- Impalrment of assets, Bank assesses at each Balance Sheet date whether there is any indication
of impalrment of assets based on internal / external factors. Impairment loss, if any, Is provided in the Profit and Loss
Account to the extent of carrying amount of assets exceeds their estimated recoverable amount, which is higher of an
asset’s net selling price and its value in use, In assessing value in wse, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
risks specific to the asset.

After Impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.
When there is indication that an impairment loss recognised for an asset in earlier accounting periods no longer exists or
may have decreased, such reversal of Impairment foss is recognised in the Profit and Loss Account, to the extent the
amount was previously charged to the Profit and Loss Account.

9. FOREIGN CURRENCY TRAMSACTIONS:
{i) Foreign currency transactions are recorded In the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the forelgn currency at the date of the transaction.

(i) Foreign currency menetary items are reported using the closing rate. Nen-maneatary items which are carried in terms
of historical cost denominated Ina forelgn currency are reported wsing the exchange rate at the date of the transaction.

All exchange differences are recognized as Income or as expenses in the period in which they arise.
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10. EMPLOYEE BENEFITS:

Defined contribution plan:

Retirement benefits in the form of provident fund and employee state insurance scheme are defined contribution
schemes and the contributions are charged to the Profit and Loss Account of the year when the contributions to the
respective funds are due. There are no other cbligations other than the contribution payable to the respactiva funds,

Defined benefit plon and compensated absences:

Liability for defined benefit gratulty plan and aceumulated compensated absences is determined by estimating the present
value of amount of benefit that employees have earned in return for thelr service In the current and prior periods. The
Bank accounts for its fability for unfunded compensated absences and funded gratuity based on actuarial valuation, as at
the Balance Sheet date, determined annually by an independent actuary using the Projected Unit Credit Method. The Bank
makes cantribution to Gratuity Funds managed by life insurance companies. Actuarial gains and losses are recognized in
full in the Profit and Loss Account for the period and are not deferred.

Short term employee benefits:
Short term employee benefits expected to be paid In consideration for the services rendered by the employees Is
recognized during the period when the employee renders service,

11, INCOME TAXES:

Income tax expense is the aggregate amount of current tax and deferred tax expense incurred by the Bank, The current
tax expense and deferred tax expense are determined in accordance with the provisions of the Income Tax Act, 1961 and
as per Accounting Standard 22 - Accounting for Taxes on Income respectively.

Deferred tax is recognized on timing differences, being the differences between the taxable income and the accounting
income that originate in one period and are capable of reversal in one or more subseguent periods, Deferred tax assets
and liabilities are measured using the tax rates and the tax laws enacted or substantively enacted as at the balance sheet
date, Deferred tax assets are recognized only Lo the extent there s reasonable certainty that the assets can be realized In
future. In case of unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognized
only if there s virtual certainty of realization of such assets. Daferred tax assets are reviewed at each Balance Sheet date
and appropriately adjusted to reflect the amount that is reasonably / virtually certain to be realized.

12. EARNINGS PER SHARE:

Bank reports basic and diluted earnings per share in accordance with Accounting Standard - 20, Earnings Per Share. Basic
earnings per share Is calculated by dividing the net profit or loss for the year attributable Lo equity shareholders (after
deducting attributable taxes) by the welghted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for events of exercise of employee stock options
and restricted stock units, bonus issue, bonus element in a rights issue to existing shareholders and share split.

Diluted earnings per share reflects the potential dilution that could occur if contracts to issue equity shares were exercised
or converted during the year, Diluted earnings per equity share are computed using the welghted average number of
equity shares and the dilutive potential equity shares (stock options, restricted stock units and convertible preference
shares] outstanding during the year, except where the results are anti-dilutive,

13, PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

In accordance with AS 29 - Provisions, Contingent Liabilities and Contingent Assets, the Bank creates a provision when
there is a present legal or constructive obligation as a result of past events and 1t is probable that an autflow of resources
will be required to settle the cbligation, in respect of which reliable estimate can be made. Provisions (excluding
retirement benefits) are not discounted to its present value and are determined based on best estimate reguired to settle
the obligation at the balances sheet date. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates, If it is no longer probable that an outflow of resource would be required to settle the obligation,
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A disclosure for contingent liability is made when there s

i} A possible obligation arising from the past events, the existence of which will be confirmed by occurrence or non-
occurrence of one or more uncertain future events not within the control of the bank: or

il} A present obligation arising from 2 past event which is not recognized as It s not probable that an outflow of resources
will be required to settle the obligation or a rellable estimate of the amount of obligation cannet be made.

When there is a possible obligation or present obligation in respect of which the likelihood of outfiow of resources Is
rermate, no provision or disclosure is mada,

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and
I¥ it is virtually certain that an inflaw of economic benefits will arise, the asset and related Income are recognised In the
period in which the change occurs.

14. ACCOUNTING FOR LEASE:

Operating Legse:

Leases, where the lessor effectively retains substantially all the risks and rewards of ownership of the leased term are
classified as operating leases in accordance with Accounting Standard 19, Leases. Lease rentals on assets under aperating
lease is charged off to the Profit and Loss Account on a straight-line basls in accordance with the AS-19.

Finarice Legse:

Leases under which the Bank assumes substantially ali the risks and rewards of ownership are classified as finance leases,
Assets taken on finance lease are initially capitalised at fair velue of the asset or present value of the minimum lease
payments at the inception of the lease, whichever is lower. Lease payments are apportioned between the finance charge
and reduction of the outstanding liability. The finance charge Is allocated to periods during the lease term so as to
preduce a constant periodic rate of Interest an the remaining balance of llability for each period.

Asset given on finance lease

In case of assets given ynder finance lease, leased assels are rocognised as a recelvable at an amount equal to the net
investment in the lease. Lease rentals are apportioned between principal and interest on the internal rate of return. The
principal amount received reduces the net investment in the lease and Interest is recognised as revenue,

15. CASH AND CASH EQUIVALENTS:
Cash and cash equivalents include cash in hand, balances with Reserve Bank of Indla, balances with other
banks/inztitutions and money at call and short notice.

16. CASH FLOW STATEMENT:

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of
a non-cash nature, any deferrals or accruals of past or future cperating cash receipts or payments and item of Income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing
activities of the Bank are segregated.

17, SHARE ISSUE EXPENSES:
Share issue expenses are adjusted against Share Premium Account in terms of Section 52 of the Companies Act, 2013.
e
WSS
ST
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18, SEGMENT INFORMATION:

The disclosure relating to segment infarmation is in accordance with Accounting Standard-17, Segment Reparting and as
per the guidelines issued by RBL Bank has classified its business into following for segment reporting:;

(2} Treasury includes all investment portfolios, Profit / Loss on sale of Investments, equities, income from money market
operations.

(b} Corporate / Whaolesale Banking includes all advances to companies and statutory bodies, which are not included
under Retail Banking.

{c) Retail Banking includes lending to and deposits from retail customers and identified earnings and expenses of the
segmient.

(d) Other Banking Operations includes all other operations not covered under Treasury, Corporate / Wholesale Banking
and Retail Banking.

Unallocated includes Capital and Reserves and other unallocable assets, liabilities, Income and expenses,

19. CORPORATE SOCIAL RESPONSIBILITY:
Expenditure incurred towards corporate social responsibility are recognised as and when becomes due,

20. EMPLOYEE 5TOCK QOPTION PLAN and RESTRICTED STOCK UNITS:
Designated Employees of the Bank receive remuneration in the form of share based payment transactions, whereby
employees render services as consideration for equity instruments (equity-settied transactions).

In accordance with the Guidance Note on Accounting for Employee Share-based Payments, lssued by the Institute of
Chartered Accountants of India, the cost of equity-settled transactions Is measured using the intrinsic method. Share
based payments to Whaole Time Directors/ Chief Executive Officers/ Material Risk Takers and Contrel Function Staff, new
stock options granted to Whole Time Directors, Chief Executive Officers and Material Risk Takers on or after April 01,
2021, are recognised at fair value on the date of grant using Black-Scholes model. Share based expense is recognized
together with a corresponding increase in the "Employees Stock options outstanding account” in reserves, The cumulative
expense recognized for equity-settled transactions at each reporting date until the vesting date reflects the extent to
which the vesting pericd has expired and the Bank's best estimate of the number of equity instruments that will ultimately
vest. The expense or credit recognized in the Profit and Loss Account for a period represents the movement in cumulative
expense recognized as at the beginning and end of that period and Is recognized in employee benefits expense.

21. BORROWING COST:

Borrowing cost includes Interest, amortization of ancillary costs incurred in connection with the arrangement of
borrowings and exchange differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost.
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1 Capital
1.1 Capital Adequacy Ratio (CAR)

The following table sets farth, for the year indicated, computation of capital adequacy as per the cparating guidelines,

Particulars March 31, 2023 | March 31, 2022
Common equity ther 1 capital L437.48 Q86,93
Tier 1 capital 1,707.48 1,136.93
Tier 2 capital 333.47 330.39
Total capital [Tier 1 + Tler 2) 2,040.95 1,467.32
[Total Risk Weighted Assets (RWAs) 1 13,112.36 | 9,613.11 |
Common equity tier 1 capital ratio (%] (Comman equity tier 1 as a percentage of RWAS) 10.96% 1027%
Tier 1 capital ratio (%) (Tier 1 Capital as a percentage of RWAs) 13.00% 1183%
Tier 2 capttal ratio (%) [Tier 2 Capital as a percentage of RWAs) 2.55% 3.43%
Capital to RWAS ratio (%] (CRAR]) (Total Capital as a percentage of RWAs) 15.57T% 15,16%
Leverage Ratio B.65% 5.63%
Percentage of the shareholding of Gevernment of India - -
Amount of tier 2 capital raised through debt capital instruments during the year - 50,00

During the year the Bank has renewed subordinated debt (Ther 2 capital) amounting to Wil (March 31, 2022 % 75 erores) and repaid % 26 crores {March 31, 2023: €
255 crores ). Subordinated debt {Tier 2 capital] outstanding as at March 31, 2023 is % 430 crores (March 31, 2022: % 456 crores).

L.The Capital Adequacy Ratio (CAR) has been computed in accordance with RBE Circular No. RBY2016-17/81 DERLNBD Mo, 26/16.13,218/2016-17 dated October 6,
2016 on Dperating Guidelines for Small Finance Banks. As per the said croular, prudential regulatory framework will largely be drawn from the Basel standards for
capital requirements and Basel 1l standardized approach for credit risk. Further, the RBL vide ity Circular Mo, DER.NBD.No.4502/16.13.218/2017-18 dated November
08, 2017 has provided an exemption to all Small Finance Banks whereby no separate capital charge Is prescribed for market risk and operational risk,

2, The Bank has applied 100% risk welght on sdvances charged as security against grandfathered borrowings on the date of conversion inta a Small Finance Bank,

3, Sub-ardinated debt inchusion in Tier 2 capital has been limited 1o 50% of Ther 1 capital

In sccordance with the R8I guidelines, banks are required 1o make Pillar 3 disclosures under the Basel 111 Framework and Net Stable Funding Ratio (NSFA) Disclosures.
These disclosures are avallable on the Bank's website at the following link: https://www.janabank.com/regulstory-discdosures/, These disclosures have not been
subjrcted to audit by the statutory auditors of the Bank,

1.2 Capital infusion

During the year ended March 31, 2023, the Bank has lsved equity shares having face value of % 10 each for cash pursuant to preferential allotment of 2,558,115
equity shares ot % 968.55 each aggregating to % 25.00 crores and 33,03,306 equity shares pursusnt to rights issue at % 580.55 each aggregating to % 191.77 crores,

During the year ended March 31, 2023, the Bank has Bsuved 120,000,000 compulsarily convertible cumulative preference shares aggregating to % 120,00 erores
hawving face value of & 10 each [March 31, 2022; Nil)-

Further, during the year énded the Bank has aliotted 5,718 equity shares (March 31, 2022: 2 BB4) respectively with respect of stock options exercised aggregating 1o
X 0.56 crores [March 31, 3022 % 0.32 crores),

Details of movemant n the pald up share caphtal are as below @

Particulars | March 31, 2023 . March 31, 2022
Hnﬂm ivaint No. of Equity Arcing
Equity shares as at the beginning of the year 5,14,11,564 51.41 50727257 50.73
Addition pursuant 1o stock option exercised 5718 0.01 28B4 .00
Addition purswant to rights lssue of equity shares isived during the year 33,03,306 3.30 - -
Addition pursuant to preferential lssue of equity shares lssued during the year 1,58,115 0.26 681,423 (.68
Equity shares outstanding as &t the end of the year 549,758,703 54.98 5.14,11,564 5141
|Particulars March 31, 2023 March 31, 2022
Ne, of Mo, of
Preferance Amaount Preference Amaunt
shares shares
1Przfe~rm:! shares as at the beginning of the year 1ﬁm,uou 150,00 15,00, 00,000 150, 0
Deduction pursuant to conversion of CCPS Into Equity Share Capital . " : :
Addition pursuant to Preference shares issued during the year 12,00,00,000 120.00 - .
Preference shares outstanding es &t the end of the year 27,00,00,000 70,00 15,00,00,000 1'5&.011!
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2, Earnings per equity share

Particulars March 31, 2023 | March 31, 2022
Net profit after tax (% in croves) 5597 5.40
Weighted average number of equity shares in computing the basic earnings per share 5,39,19,271 5.08,19,200
Basic earnings per share ¥ a7.47 106
Weighted average number of equity shares in computing the diluted earnings per share 600,34 836 544,92 436
|Dilurted earnings per share & A2.E4 0.95
l!'mmmn! value per share % 10000 10.00

1. Basic earnings per shate is caloulated by dividing the net profit er loss alter tax for the year attributable to equity sharehalders by the weighted average number af
equity shares outstanding durkng the year.

2, Diluted earnings per equity share is computed by dividing net profit or loss for the year attributable to equity shareholders by welghted average number of equity
thares incluging potential equity shares outstanding as at the end of the year, except when resubts are antl dilutive.
3. The diutive impact is on account of stock options granted to employees and Non-Cumubative Compulsorily Convertible Preference Shares.

3. Reserves

3{a) Statutory Reserve
The Bank has transferred % 63.99 crores (March 31, 2022: ¥ 1.35 crores) to statutory reserves pursunnt to the requirements of Section 17 of the Banking Regulation
Act, 1949 and R8I guidelines dated September 23, 2000,

3[b) Capital Reserve
The Bank has transferred % 0.94 crores (March 31, 2022 % 3.05 erores) to capital reserves, being the profit from sale of HTM investments, net of taxes and
appropriation to statutery reserve, as per the RBI regulations.

3c} Share premium sccount

During the year share premium sccount balance Increased by % 213.76 eroves pursuant to hisue of shares (March 31, 202: % §5.64 crores). Bank has adjusted the
share issue expenses amounting to % 0.73 crores (March 31, 2022 Nil] from securities premium account In terms of section 52 (2] (<] of the Companies Act, 2013,

3(d) Investment Reserve

The Bank has transferred % 0.01 crores (March 31, 2022 % 0.249 erores) 1o Investment Reserve, being the excess depreciation provisions created on "AFS or "HFT
categories of Investment than the required amount for the year, as per the RE| regulations.

3(e) Investmant Fluctuation Reserve

Ag per RBI master direction, Banks were required to create an IFR with effect from Z018-15 to reach a level of 2% of HFT and AFS portfolio within a period of three
years, where feasible, IFR shall be created by transferring &n amount not less than the lower of the folowing:

[} Net profit on sale of investments during the year

(i} Net profit for the year less mandatory appropriations

The Bank has transferred ® 15.88 crores for the year ended March 31, 2023 (March 31, 2022: % 0,58 crores) 1o investment fluctuation reserves.

3T} Drawdown of Reservas
Puring the year ended March 31, 2023; there were no drawdown from reserves (March 31, 2022 © Nil).
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4. Employees Stock Option Plan Scheme

The Bank has share- based payment schemes for it's empleyees. Schemes in operations during the vear are Employes stock option plan schema 2017, Employee
stock option plan scheme 2048, Restrictive Stock Units Scheme 2017 and Restrictive Stock Units Scheme 2018,

The details of the Emplayee Stock Option Plan Schemes [ESOP] and Restrictive Stock Unit Scheme [RSU) during the year ended March 31, 2023

Particulars ESOP 2017 ESQP 2018 RSU 2017 RSU 2018
Grant date Various dates | Various dates | Varigus dates Various dates
Sub-set of 508 |  Sub-set of ESOF
Total options under the plan T
p 18,67,575 20,23.657 2017 3018
MNumber of options granted during the year 4,546 4,70,215 16,088 16,345
Method of settlement Equity Equity Equity Equity
25% after one year frem the date
of grant
25% after two years from the
: date of grant
Vesting 25% after three years from the One year from the date of grant
date of grant
Balance 25% after four years from
the date of grant
The Bieicue gk el e The Exercise periad shall be subject to)
subject to 8 maximum period of §
years commencing from, the dage|? MAKIMUM period of S yes
Exercisable period : i commencing from, the date of vesting
of vesting of swch Option or 2 .
of such Option or 2 years from the
years from the date of Listing dnte of Listing, whichever is lat
whichever s later, R
E?mm“d SMpiopIL ¥anicy Continued employment/ service with
with the Company on relevant
date of vesting, Including with the the Company on relevant date off
jvesting, incleding with the Subsidiaries
Subsidiaries Company, as the case
P Company, as the case may be
Viesting conditions

considered a Good Leaver.

The NRC shall have the power to{The NRC shall have the power to
accelerate Vesting of 22l Unvested|accelerate Vesting of all Unwvested
Options of an Employee who i|Options of an Employee who s
considered a8 Good Leaver.

Exercise price per option for the options granted during the year{%)

960.58, 968.56 and 580.55

10.00
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The details of the Employee Stock Option Plan Schemes (ESOP) and Restrictive Stock Unit

Scheme [RSU) during the year ended March 31, 2022

25% after three years from ths
date of grant
Balance 15% after four years from

the dote of grant

Particulars ESOP 2017 ESOP 2018 RS 2017 R5U 2118

Grant Date Various dates | Various dates | Various dates Various dates
Dptica available under the plan 18,67,579 20,23,687 5"“;;‘:; £08 5"“";;;: e
Mumber of Options granted 1,865,094 1815 17,688 9,189
Method of Settlement Equity Equity Equity Equity

25% after one year from the dete

of grant

25% after two years from the

date of
Yesting pS el One year from the date of grant

Exervisable period

The Exercize period shall be
subject to @ maximum period of 5
years commending from, the date
of Vesting of such Option or 2
years from the date of Listing,
whichever is later,

The Exercise period shall be subject
o magmom period of 5 ye
commencing frem, the date of Vest

date of Listing, whichever ks later,

:q
of such Option or 2 years from the

Vesting conditions

Continued employment/ service
with the Company on relevant

Subsidiaries Company, s the case
may be,

sccelerate Vesting of all Uinvested

considered a Good Leaver,

Company, as the case may be,

The WNRC shall have the power o
The N h hi
SR C AN N (e BOREC IOl eraie Veiving. of o it

i
Options of an Employee who 5| oPions of an Employee who is

congidered a Good Leaver,

Continued employment/ service with

é the Company on refevant date of|
f w
AE of vesting, Including Wi hil L e kiding with tha Bubildianes

|Exercise price per aption for the options grant=d during the year[t} D60.59 and 968,56 10,00
The following are the outstanding options as at year ended March 31, 2023
Particulars As at and for the year ended March 31, 2023
E50P 2017 ESOP 2018 | ESOP 2017 (R5U) | ESOP 2018 [R5U)
Tatal Options granted and outstanding at the beginning of the year 14,560,064 3,24,958 1990 0,115
Add: Optlons granted during the year 45486 4,70,215 16,044 16,349
Less: Dptions forfeited / lapsed during the year 7,48,793 116,113 1041 3,147
Less : Ciptions exercised during the year . - . 5718
Qptions Outstanding as at end of the year 1215817 6,79,060 84,868 17,555
- Vested 763,621 1,52,487 78, B8 12,573
- Vel to vest 457,196 526,573 16,088 15,026
The following are the putstanding options as st and far the year ended March 31, 2023:
Particulars As at and for the yesr ended March 31, 2022
ESOP 2017 ESOP 2016 |ESCP 2017 jASU)| E50P 2018 (R5U) |
Total Optigns ganted and outstanding a: the beginning of the year 14,51,448 3,593,039 63,075 14,6556
Add: Dptlons ranted during the year 1,86,094 1EB1S 17,683 9,189
Less: Options farfeited / lapsed during the yasr 177478 63,896 - 1,687
Less : Dptlons exercised during the year - E B41 2,043
Opticns Dutstanding as a1 end of the year 14, 60,064 324958 79,922 20,1158
- Vested 7,98,301 180,921 71,083 10,926
= Yt 1o vest 6,61, 763 La4.037 B,239 9,189
As per SEB| guideBnes, the accounting for share based payments con be done efher undor the ‘intrinsic Vakue basis or “Fair Value” basis. As per the approval of Board

the Bank has adopted ‘intrinsic Valus’ method for eccounting of share based payments.




JANA SMALL FINANCE BANK LIMITED
SCHEDULES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2083
[All smounts are in indien Aupees in Crores unless otherwise stated)

For the year For the year

Particulars ended ended

March 31, 2023 |  March 31, 2022
Employee Steck Dption expenditure 1.68 1.00
Restrictive Stock Units expendiure 1.92 1.42
Total A.ED 2,42
Farticulars March 31, 2023 March 31, 2022
Amount of Employee stock options and restrictive stock units cutstanding 20.19 16.14

Effect of fair value method ef accounting - share based payment plans in the Profit and Loss Account and an its financial position:

The key assumpticns used in Black Scholes model for ealculating value of options as on the date of the grant sre from April 1, 2022 to March 31, 2023

ES0P 2017 B 2018
Particulars and ESORP (R5U)
2017 B 2018
Variables
L. Risk free interest rate 5.09% - 7.148%
2. Expected life (in years) 17581
3. Expected volatility A0.56% - 44.71%
4, Dividend yield L0
5, The weighted average fair value of options granted % 317.46
The key assumptions used in Black Scholes model for calculating value of options a3 on the date of the grant are from April 1, 2021 to March 31, 2022
ESOP 2017 & 2018
Particulars and ESOP (RS
2017 & 1018
Variables
1. Risk Free Interest Rate 5.74% - 6.26%
1. Expected Life (in years) 4,50
3. Expected Volatility G805 - T0.42%
A. Dividend Yield 0.00%
5. The weighted average fair value of options granted & 623,19

The guidance note issued by the Instiute of Chartered Accountants of Indis requires the disdosure of pra forma net results and Eamnings Per Share (EPS) bath basic
and diluted, had the Company adopted the fair value method amortising the stock compensation expense thereon aver the vesting period, the reported profit
would have been lower by ® 10.04 crores (March 31, 2022: reported profit would have been lower by % 14.03 crores). The basie and diluted EPS for the year snded

March 31, 2023 would have been ® 4561 and % 40.97 respectively (March 31, 2022: € (1.70] and % [1.70)),

The expected life of the stock option iz based on historical data and current expectation and is not necessarily indicative of the pattern that may ocour, The expected
volatility reflects the assumption that the historical volatiity of & comparable listed entity for 5 years period ended on the date of the grant is indication of future

trends which may not necessarily be the actual outcome,






























































































